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SUBJECT: COUNTING OF OFF-SETS FOR NFA UNDER DPSA 

REF: STATE 13897 

IN REPLY TO HIS INQUIRY, THE DEFENSE ATTACHE HAS RECEIVED 
A LETTER FROM C. T. CHARLAND. ASSISTANT DEPUTY MINISTER, 

MINISTRY OF INDUSTRY, TRADE AND COMMERCE, STATING: 

"IN RESPONSE TO THE STATE DEPARTMENT REQUEST FOR 
ASSURANCES THAT OFFSETS, WHICH WOULD BE PART OF A 
POSSIBLE NFA PROCUREMENT CONTRACT WITH A USA PRODUCER, 

WOULD BE COUNTED IN THEIR ENTIRETY UNDER THE UNITED 
STATES/CANADA DEFENCE PRODUCTION SHARING ARRANGEMENT 
IRRESPECTIVE OF THE NATURE OF THE OFF-SETS, I.E., WITHOUT 
REGARD TO WHETHER THEY ARE DEFENCE RELATED OR NOT, IT IS 
CONFIRMED THAT 

INNER QUOTE CONTRACTUALLY OBLIGATED BENEFITS, WHICH FORM 
A PART OF A NEW FIGHTER AIRCRAFT PRODUCTION CONTRACT 
WITH A U.S. PRIME PRODUCER, WILL BE IDENTIFIED IN THEIR 
ENTIRETY WHEN CALCULATING THE "LONG TERM BALANCE" UNDER 
THE US/CANADA DEFENCE PRODUCTION ARRANGEMENTS. END INNER 
QUOTE. 
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"THIS WILL SERVE TO SATISFY THE STATE DEPARTMENT CONCERNS 
WHILE AT THE SAME TIME PRESERVING THE AGREED CONDITIONS 
FOR KEEPING DEFENCE TRADE STATISTICS UNDER THE DPSA. 

IT WILL SERVE ALSO TO ENSURE THAT ALL OFFSETS WHICH MEET 
THE CRITERIA ESTABLISHED IN PART IV INDUSTRIAL BENEFITS 
OF THE NFA PROGRAM REQUEST FOR PROPOSALS ARE TAKEN INTO 
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ACCOUNT. 

"A SIMILAR ARRANGEMENT FOR THE INCLUSION OF CONTRACTUALLY 
OBLIGATED OFFSET FOR THE LONG RANGE PATROL AIRCRAFT 
PROGRAM IN OUR DEFENCE TRADE STATISTICS IS ALREADY IN 
EFFECT.” 

ENDERS 


CONFIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INDUSTRIAL PRODUCTION, EQUIPMENT, MILITARY AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 02 mar 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 19780TTAWA01060 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780095-1222 
Format: TEL 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 978/newtext/tl 978031 14/aaaadtfg. tel 

Line Count: 69 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 65dcbab9-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 13897 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 08 jul 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3141216 
Secure: OPEN 
Status: NATIVE 

Subject: COUNTING OF OFF-SETS FOR NFA UNDER DPSA 
TAGS: MPOL, CA 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/65dcbab9-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



